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BSE Limited
(Scrip Code : 511066)
Floor 25, P J Towers
Dalai Street, Fort
Mumbai —400 001
On-line submission through Listing Centre

Dear Sir / Madam,

Security Cover Certificate as per Regulation 54 of SEBI (Listing Obligations
and Disclosure Requirements) Regulations 2015 ("Listing Requlations")

In terms of Regulation 54 of the Listing Regulations, We enclose a Security Cover
Certificate Ffor the Secured, Listed NCDs Ffrom the Statutory Auditors,
M/s C S K Prabhu & Co, Chartered Accountants For the quarter ended 30th June
2023.

This is a disclosure / intimation under Regulation 54 and other applicable
regulations of the Listing Regulations.

We request you to take the above documents on record.

Yours faithfully
For Sakthi Finance Limited

C Subramaniam
Company Secretary and
Compliance Officer
FCS 6971

Encl: (1)

Sakthi Finance Limited
62, Dr. Nanjappa Road, Coimbatore - 641 018, Tamilnadu, India.

Ph: (0422) 2231471 - 474, 4236200 Fax : (0422) 2231915 | www.sakthifinance.com | CIN : L65910TZ1955PLC000145




C_:, Ny DSeRE

PARTNERS
CSK PRABHU & CO CSK PRABHU BCom FCA
Chartered Accountants MAHESH PRABHU BCom FCA DISA

SWETHA G N mcom FCA

To

Board of Directors
Sakthi Finance Limited
62, Dr.Nanjappa Road
Coimbatore - 641 018

Independent Auditor’s Certificate on Security Cover as at 30th June 2023
under Regulation 54 read with Regulation 56(1)(d) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015
(“Listing Regulations”) as amended for submission to BSE Limited and
Catalyst Trusteeship Limited (“"the Debenture Trustee)

1. The Certificate is issued in accordance with the terms of our engagement letter
dated July 24, 2023.

2. We, M/s.CSK Prabhu & Co, Chartered Accountants, the Statutory Auditors of
Sakthi Finance Limited (“the Company"), have been requested by the
management of the Company to certify the book value of assets charged
against the listed, Secured, Non-Convertible Debentures ("NCDs") or ("Listed
Debt Securities") issued by the Company mentioned in the accompanying
"Statement of Security Cover as on June 30, 2023" in "Annexure B"” and
compliance with financial covenants in respect of Listed, Secured
Non-Convertible Debentures of the Company issued and outstanding as at
June 30, 2023 as given in the accompanying "Statement of Security Cover
and Compliance with Covenants as on June 30, 2023" in
"Annexure A" (Annexure A and B hereinafter together referred to as
“"the Statements”).

The Statements have been prepared by the Company from the un-audited
books of accounts and other relevant records and documents maintained
by the company as at June 30, 2023 pursuant to the requirements
of SEBI Operational Circular No. SEBI/HO/DDHS/P/CIR/2023/50 dated
31st March, 2023 issued by the Securities and Exchange Board of India
("SEBI") in terms of Regulation 54 read with Regulation 56(1)(d) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015 and
Regulation 15(1)(t) of the Securities and Exchange Board of India (Debenture
Trustees) Regulations 1993 (hereinafter referred together as the "the SEBI
Regulations"”), as amended, for the purpose of submission to the Stock
Exchange ("BSE Ltd”) and to Debenture Trustee of the Listed Debt Securities.
The Statements have been initialed by us for identification purpose only.

The Company has entered into agreements with the Debenture Trustee
("Debenture Trust Deeds”) in respect of debentures as indicated in the

Statement.
£

\/

F4, 4th Floor, Srivari Kikani Centre, No. 2, Krishnaswamy Mudaliar Road, COIMBATORE 641 002
Phone : 2552437, 2553932 E-mail : csk@cskprabhu.com / cskprabhuco@gmail.com Web : www.cskprabhu.com



Management's Responsibility for the Statements

3.

The preparation of the accompanying Statements is the responsibility of the
Management of the Company, including the preparation and maintenance
of all accounting and other relevant supporting records and documents.
This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and presentation of the Statements and
applying an appropriate basis of preparation; and making estimates that are
reasonable in the circumstances.

The Management of the Company is also responsible for ensuring that the
Company complies with all the relevant requirements of the SEBI Regulations
and for providing all relevant information to the Debenture Trustees and for
complying with all the covenants as prescribed in terms of the respective
Debenture Trust Deed/Prospectus including the maintenance of Security Cover
and in the manner as may be specified by SEBI and adherence with all other
applicable conditions mentioned in the SEBI Regulations in connection with the
Statements.

Auditor's Responsibility

s

Pursuant to the requirements of SEBI Operational Circular No.
SEBI/HO/DDHS/P/CIR/2023/50 dated 31st March, 2023 issued by the Securities
and Exchange Board of India, our responsibility for the purpose of this
certificate is to provide a limited assurance regarding:

a) whether the book value of the assets of the Company in the accompanying
Annexure B have been accurately extracted and ascertained from the
un-audited books of accounts of the Company and other relevant records
and documents maintained by the Company; and

b) whether the Company has complied with financial covenants of the
debentures.

We conducted our examination and obtained the explanations in accordance
with the Guidance Note on Reports or Certificates for Special Purposes
(the "Guidance Note") issued by the ICAI, in so far as applicable for the
purpose of this Certificate, which includes the concepts of test checks and
materiality. The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the ICAI.

We have complied with the relevant applicable requirements of the Standard on
Quality Control ("SQC") 1, Quality Control for Firms that perform Audits and
Reviews of Historical Financial Information and Other Assurance and Related
Services Engagements.




8.

A limited assurance engagement involves making inquiries, primarily of the
Company’s personnel responsible for financial and accounting matters and
applying analytical and other review procedures. The procedures performed
vary in nature and timing from a reasonable assurance engagement.
Consequently, the level of assurance obtained in a limited assurance
engagement is substantially lower than the assurance that would have been
obtained had a reasonable assurance engagement been performed.

Accordingly, we have performed the following procedures in relation to the
statement:

a) Obtained the Statements from the management.

b) Verified that the information contained in the Statements have been
accurately extracted and ascertained from the un-audited books of accounts
of the Company as at and for the quarter ended June 30, 2023 and other
relevant records and documents maintained by the Company, in the normal
course of its business.

c) Examined and verified the arithmetical and clerical accuracy of the
information included in the Statements.

d) Reviewed the terms and conditions contained in the Prospectus(es)/
Debenture Trust Deed(s) to understand the nature of charge (viz. exclusive
charge or pari passu charge) on the assets of the Company.

e) Obtained Register of Charges kept by the Company as per the requirements
of the Companies Act 2013 to understand the composition of charges
already created on the assets of the company and traced the value of
charge created against assets to the security cover indicated in the
Statements on a test check basis.

f) Read the terms relating to financial covenants of the debentures and
recomputed the financial covenants.

g) Performed necessary inquiries with the management and obtained necessary
representations.

Conclusion

9.

Based on the procedures performed as referred to in paragraph 8 above and
according to the information and explanations provided to us by the
Management of the Company, nothing has come to our attention that causes us
to believe that:

a. the particulars contained in the accompanying Annexure B with respect to
the Book Values of Assets (at Cost) charged against Listed Debt Securities
issued by the Company have not been accurately extracted and ascertained
from the un-audited books of accounts of the Company for the quarter ended
June 30, 2023 and other relevant records and documents maintained by the
Company; and




b. the Company has not complied with financial covenants of the Debentures as
mentioned in the accompanying Annexure A.

Restriction on Use

10. This certificate is addressed to and provided to the Board of Directors of the
Company solely for the purpose of submission to Debenture Trustees and
BSE Ltd in accordance with the SEBI Regulations and should not be used,
referred to or distributed for any other purpose or to any person without our
prior consent in writing. Accordingly, we do not accept or assume any liability or
any duty of care for any other purpose or to any other person to whom this
certificate is shown or into whose hands it may come without our prior consent
in writing.

For CSK Prabhu & Co
Chartered Accountants
Firm Reg. No.: 002485S

Membership No0.019811
UDIN: 22%0|1981\ BTk TS 8583

Coimbatore
August 07, 2023



Sakthi Finance
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Annexure A

Statement of Security Cover and compliance with covenants as on
June 30, 2023

Security cover in respect of listed debt securities of the listed entity
under SEBI  Operational  Circular __No  SEBI/HO/DDHS/P/CIR/2023/50
dated 31st March 2023

We hereby certify that:

A. The listed entity i.e. Sakthi Finance Limited (the ‘Company') has, by its
Board Resolutions, Prospectus and under various Debenture Trust Deeds,
issued the Listed Debt Securities (Non-Convertible Debentures/NCDs) and
the amount outstanding as at June 30, 2023 (including interest accrued) is
Rs.47,467.27 Lakhs as per Exhibit 1.

B. Security cover for Secured Debt Securities
i) The financial information as on June 30, 2023 has been extracted from
the un-audited books of account as at and for the quarter ended
June 30, 2023 and other relevant records and documents maintained
by the Company.

ii) The book value of principal and assets of the Company at cost provide
coverage of 1.06 times of the principal and interest amount, which is in
accordance with the terms of the Issue/Debenture Trust Deed
(Calculation as per "Statement of Security Cover as on
June 30, 2023") ("Annexure B").

C. Compliance of all the Covenants/Terms of the issue in respect of
Listed Debt Securities of the Listed Entity

We confirm that the Company has complied with all the Financial Covenants
of the Listed Non-Convertible Debentures outstanding as at June 30, 2023,
including the following:

Sakthi Finance Limited

62, Dr. Nanjappa Road, Coimbatore - 641 018, Tamilnaduy, India.



NCD Series | Financial Covenants Status

All Listed Maintain 100% Security Cover or Complied
NCDs Security Cover as per the terms of
Outstanding Prospectus and/or Debenture Trust
as at June Deeds at all the time on Total Amount
30, 2023 Outstanding (including Interest

Accrued) for the NCDs as at
June 30, 2023.

Notes:

1. This Statement is prepared in accordance with Regulation 15(1)(t) of the
Securities and Exchange Board of India (Debenture Trustees) Regulations,
1993 as amended vide notification No. SEBVLAO-NRO/GN/2020/34 dated
October 8, 2020 and notification No. SEBVJ.ADNRO/GN/2022/78 dated
April 11, 2022 and Regulation 54 read with Regulation 56(1)(d) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015 as
amended by SEBI Operational Circular No. SEBI/HO/DDHS/P/CIR/2023/50
dated 31st March 2023.

2. Other than what has been stated above, there is/are no covenant/s specified
in the Prospectus of the listed non-convertible debt securities that the
Company needs to comply with.

3. The assets offered as security are loans given by the Company and hence
not eligible for market valuations. Wherever Immovable Properties are
offered as security for Listed Debt Securities, market valuations have been
obtained by the Company.

For Sakthi Finance Limited

C Subramaniam
Company Secretary
FCS 6971

Coimbatore
August 07, 2023




Outstanding Secured Non-Convertible Debentures (including

June 30, 2023:

Exhibit 1

interest accrued) as at

S.No Issue ISIN Instrument | Type of | Sanctioned Interest TDS QOutstandin Cover Assets
Charge Amount Accrued | Deduc| g Amount Required Required
(Rs in (Rs in ted (Rs in (Rs in (Rs in
lakhs) lakhs) (Rs in lakhs) lakhs) lakhs)
lakhs)
1 NCD INE302 Non Exclusi 811.80 - - 811.80 811.80 811.80
Public E07276 | Convertible ve
Issue - Debentures
v
2 NCD INE302 Non Exclusi 141.50 3.45 - 144 .95 144,95 144.95
Public E07284 | Convertible ve
Issue - Debentures
v
3 NCD INE302 Non Exclusi 793.53 281.21 0.45 1,074.29 1,074.29 1,074.29
Public E07292 | Convertible ve
Issue - Debentures
v
4 NCD INE302 Non Exclusi 1,894.23 - - 1,894.23 1,894.23 1,894.23
Public E07300 | Convertible ve
Issue - Debentures
v
5 NCD INE302 Non Exclusi 248.73 6.22 - 254.95 254.95 254.95
Public E07318 | Convertible ve
Issue - Debentures
v
6 NCD INE302 Non Exclusi 1,129.16 411.90 1.42 1,539.64 1,539.64 1,539.64
Public E07326 | Convertible ve
Issue - Debentures
v
7 NCD INE302 Non Exclusi 2,948.94 - - 2,948.94 2,948.94 2,948.94
Public E07334 | Convertible ve
Issue - Debentures
\'
8 NCD INE302 Non Exclusi 3,213.84 636.27 2.16 3,847.95 3,847.95 3,847.95
Public | E07342 | Convertible ve
Issue - Debentures
"
9 NCD INE302 Non Exclusi 1,663.12 - - 1,663.12 1,663.12 1,663.12
Public | E07359 | Convertible ve
Issue - Debentures
\'
10 NCD INE302 Non Exclusi 1,595.15 324.68 1.56 1,918.27 1,918.27 1,918.27
Public E07367 | Convertible ve
Issue - Debentures
vV
i | NCD INE302 Non Exclusi 3,566.23 - - 3,566.23 3,566.23 3,566.23
Public | EO7375 | Convertible ve
Issue - Debentures
\'
12 NCD INE302 Non Exclusi 2,106.90 440.77 1.97 2,545.70 2,545.70 2,545.70
Public E07383 | Convertible ve
Issue - Debentures
v
13 NCD INE302 Non Exclusi 826.37 - » 826.37 826.3/ 826.3/
Public E07409 | Convertible ve
Issue - Debentures
VI
14 NCD INE302 Non Exclusi 1,235.12 128.08 1.02 1,362.18 1,362.18 1,362.18
Public E07417 | Convertible ve
Issue - Debentures

VI




15 NCD INE302 Non Exclusi 412.01 - = 412.01 412.01 412.01
Public | E07425 | Convertible ve
Issue - Debentures
VI
16 NCD INE302 Non Exclusi 681.25 72.81 0.34 753.72 753.72 753.72
Public E07433 | Convertible ve
Issue - Debentures
VI
17 NCD INE302 Non Exclusi 227.64 - = 227.64 227.64 227.64
Public E07441 | Convertible ve
Issue - Debentures
VI
18 NCD INE302 Non Exclusi 126.30 13.90 0.10 140.10 140.10 140.10
Public E07458 | Convertible ve
Issue - Debentures
VI
19 NCD INE302 Non Exclusi 4,374.51 - - 4,374.51 4,374.51 4,374.51
Public E07466 | Convertible ve
Issue - Debentures
VI
20 NCD INE302 Non Exclusi 2,116.80 260.08 2.81 2,374.07 2,374.07 2,374.07
Public E07474 | Convertible ve
Issue - Debentures
VI
21 NCD INE302 Non Exclusi 1,348.77 - - 1,348.77 1,348.77 1,348.77
Public E07573 | Convertible ve
Issue - Debentures
VII
22 NCD INE302 Non Exclusi 1,953.26 26.01 1.31 1,977.96 1,977.96 1,977.96
Public | EO7508 | Convertible ve
Issue - Debentures
VII
23 NCD INE302 Non Exclusi 656.18 - - 656.18 656.18 656.18
Public E07540 | Convertible ve
Issue - Debentures
VII
24 NCD INE302 Non Exclusi 1,540.08 21.08 0.97 1,560.19 1,560.19 1,560.19
Public E07516 | Convertible ve
Issue - Debentures
VII
25 NCD INE302 Non Exclusi 210.19 - = 210.19 210.19 210.19
Public E07557 | Convertible ve
Issue - Debentures
VII
26 NCD INE302 Non Exclusi 251.01 3.53 0:13 254.41 254.41 254.41
Public E07490 | Convertible ve
Issue - Debentures
VII
27 NCD INE302 Non Exclusi 5,075.37 - - 5,075.37 5,075.37 502537
Public E07565 | Convertible ve
Issue - Debentures
VII
28 NCD INE302 Non Exclusi 1,615.48 24.50 1.16 1,638.82 1,638.82 1,638.82
Public E07524 | Convertible ve
Issue - Debentures
VII
29 NCD INE302 Non Exclusi 2,035.70 30.12 1.11 2,064.71 2,064.71 2,064.71
Public E07532 | Convertible ve
Issue - Devpentures
VII
Total 44,799,17 | 2,684.61 16.51 47,467.27 47,467.27 47,467.27




Annexure - B

Statements of Security Cover as on June 3( 2023

(All amounts are Rs. In Lakhs)

Column A ColumnB|  Column C| Column D] ColumnE|  ColumnF|] ColumnG| ColumnH Column | Column J| Column K Column L| Column M Column nl Column O
Exclusive Exclusive Pari- Pari-Passu | Pari-Passu | Assets not Elimination (Total C to H) Related to only those items covered by this certificate
Charge Charge Passu Charge Charge offered as (amount in
Charge Security negative)
Dmﬁpﬂm of asset Assets shared | Other assets Debt amount Market Value for |Carrying /Book value for Carrying value/Book
for which this by pari passu  jon which there| considered more Assets charged |exclusive charge assets value for pari passu
Particulars certificae relate Debt for debt holder is pari- Passu than once (due to on Exclusive |where market value is not charge assets where
Debt for which Other which this | (includes debt charge exclusive plus pari basis ascertainable or Market Value for |Market value is not
this certificate Secured certificate for which this (excluding passu |applicable{For Eg.Bank Pari passu charge ascertainable or Total Value{=K+L+M+
being issued | Debt being certificate is items charge) Balance DSRA market value Banits applicable N)
e issued & covered in is not applicable) (For Eg.Bank
other debt with column F) Balance, DSRA market
pari-passu charge) value is not applicable)
Relating to Column F
Book Book Yes/ Book Book
Value Value No Value Value
ASSETS
|Property, Plant and Equipment 3.47 - No| - - 5,812.19 - 5.815.66 84.07 - - 84.07
Capital Work-in- Progress = - NA - - - - - - - - -
Right of Use Assels - - NA - - 1,012.49 - 1.012.49 - - = =
Goodwill 1 - NA 2 3 = 5 3 - - - -
Intangible Assets - - NA - - 195.03 - 195.03 3 - § -
Intangible Assets under Development - - NA - - = - - = . | i
Investment Property = ~ NA - - 26947 - 269.47 - - - B
Investments - - NA - = 1.368.75 - 1.368.75 - - - =
Standard loan No|
Loans Haceliasis 50,119.97 33,209.44 - - 33.237.06 - 1,16,566.48 5 50,119.97 i 50.119.97
Inventories - - NA - - - - = . H E =
Trade Receivabl - - NA - - 288.59 - 288,59 - - - -
Cash and Cash Equivalents - - NA - - 2.359 56 - 2.359 56| - - o 5
Bank Balances other than Cash & Cash i il NA i | 3 i P =
el 5,742.89 5,742.89) . = 4
Others = = _ -
Other Financial Assets - - NA - - 1,428 92 - 1,428 92 g .| < =
Deferred Tax Assels - - NA - - 44343 - 443.43 ? 5 o -
Other Non-Financial Assets - - NA - - 1,865 80 - 1,865 80 B 4 " R
Total 50,123.44 33,209 44 - - -| 5248542 - 1,37,357.07 84.07 50,119.97 - 50,204.04




Annexure - B

Statements of Security Cover as on June 3}, 2023

(All amounts are Rs. In Lakhs)

Column A Column B Column C| Column D[ Column E]  ColumnF| ColumnG| ColumnH Column | Column J|  Column K Column Column M Column N Column O
Exclusive Exclusive Pari- Pari-Passu | Pari-Passu | Assets not Elimination (Total C to H) Reiated to only those items covered by this certificate
Charge Charge Passu Charge Charge offered as (amount in
Charge Security negative)
Descriptiin of asset Assets shared | Other assets Debt amount Market Value for |Carrying TBook value for Carrying value/Book
for wiich this by pari passu |on which there considered more Assets charged lusive charge assets value for pari passu
Particulars certificite relate Debt for debt holder is pari- Passu than once (due to on Exclusive |whare market value is not charge assets where
Debt for which Other which this | (includes debt charge exclusive plus pari basis |ascertainable or Market Value for |Market value is not
this certi for which this (excluding passu |applicable{For Eg.Bank Pari passu charge or Total Value(=K+L+M+
baing issuad Debt being certificate is items charge) |Balance, DSRA market value Assats licabl N}
tssued issued & covered in is not applicable) {For Eg.Bank
other debt with column F) Balance DSRA market
pari-p harg value is not applicable)
Relating to Column F
Book Book Yes/ Book Book
Value Value No Value Value
LIABILITIES
Jies to which thi deGGuredlm = - -
Debl sucuaies 1o Which e ca Converiite 4746727)  10.780.83 - 1 13aas 69.982.25 47.467.27 47.467.27
pertaing Debentuss (Listed)
Other debt shanng pari-passu charge i il . = % = 3 A
with above debt S
Other Debt - - - 1,527 41 = 1,527.41 - - # -
Subordinated debt - = -| 28.088.72 - 28.088.72 - - - -
|Borrowings 5 - - = = - - i -
Bank 12,717.42 - - - 12.717.42 - - - -
Debt Securnities - = - = = - - - -
Others -~ = = = - 4 - - -
Term Loan from Others not to be filled 100.01 - - - 100.01 - - - -
Public Deposils - - - 2,027.91 - 2,027.91 - - - &
Trade payables - - - 336.49 - 336.49 - - - =
Lease Liabiities - - - 333.21 - 333.21 - - o -
Provisions - - - 161.12 = 161.12 ™ - = -
Others = = - - 4 - - - - -
Other F ial L 153.94 - - 788.64 - 942.58 - - - -
Other non-Financial Liabiities - - - 88.26 - 88.26 - - - -
Current Tax Li - - - - - = -l - |
Total 47 467 .27 23,752.20| - -] 4508590 - 1,16,305.38 2y 4746727 -] 47.467.27
Cover on Book 1.06 Not
Value i Applicable
Cover on Market
Val 1.06
Exclusive Pari-Passu
ity Cover Security Cover
Ratio Ratio

Note: 1. The Market Value of Immovable Assets are taken as per External Valuation Report dated March 31, 2022

3
4

2. The above amounts have been extucted from the un-audited financial results for the period ended June 30, 2023

_ The Cost mentioned in Column C zlating to Property, Plant & Equipment represents Cost to the Company (non-revalued)
. The Company has complied with &l the covenants specified in respect of all Listed Non-Convertible Securities.



