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Sakthi Finance

Since 1955

SFL:BSEBMA:193:2022-23 11th February 2023

BSE Limited

(Scrip Code : 511066)
{Floor 25, P J Towers
Dalal Street, Fort

Mumbai - 400 001

On-line submission through Listing Centre

Dear Sir / Madam,

QOUTCOME OF THE BOARD MEETING HELD ON 11TH FEBRUARY 2023 - COMPLIANCE
UNDER REGULATION 30, 33, 51, 52 AND 54 OF THE LISTING REGULATIONS

We request you to refer our Letter No SFL-BSEBM:188:2022-2023 dated 3rd February
2023 intimating you of convening of Board Meeting on Saturday, 11th February 2023 for
considering Unaudited Financial Results for the gquarter and nine months ended
31st December 2022.

In this regard, we wish to inform you that the Board of Directors of the Company have,
at their meeting held today, approved the following items:

1. UNAUDITED FINANCIAL RESULTS
sl |

No Particulars Annexure
1 | We enclose a copy of the Unaudited Financial Results for the | A
quarter and nine months ended 31st December 2022,
2 | A copy of Limited Review Report given by our Statutory Auditors, B

Mfs C 5 K Prabhu & Co, (ICAI Regn Ma: 0024855), Chartered
Accountants on the Unaudited Financial Results for the quarter
and nine months ended 315t December 2022,

3 | The extract of results in the prescribed Format under Listing C
Regulations will be published within the stipulated time in the
manner laid down under Regulation 47 and 52 of the Listing
Regulations in English and Tamil newspapers. The Unaudited
Financial Results would also be made available on the website of
the Company, www.sakthifinance.com as well as on the website
of the BSE Limited, www.bseindia.com.

4 | Disclosures in accordance with Regulation 52(4) of the Listing D
Regulations For the quarter and nine months ended
31st December 2022 B

5 |A Security Cover Certificate from the Statutery Auditors,|  E

Mfa C £ K Prabhu & Co, Chortered Accountants as required under
Regulation 54(3) read with Regulation 56(1)(d) of the Listing
| Regulations for the Secured, Listed NCDs.
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2. REDEMPTIO NVERTIBLE DEBENTURES

a. Redemption of Non-Convertible Debentures ("NCDs") of face value of ¥ 1,000 each
issued and allotted on 15th May 2019 under various Options VI, VIl and VIl to the
NCD holders, pursuant to the NCD Public Issue Prospectus dated 2Bth March 2019,
on 15th May 2023. The details of NCD redemption is given below.

- Option ISIN Scrip Interest | Redemption remarks | Amount
Code Payment (Principal)

Frequency (# lakhs)

Wi IME3OZEQT22T | 336684 Monthly 100% of the principal 1,909.01

amount (plus interest
For the month of May
2023 (up to 14th May
2023) to be paid along
i with the redemption
proceeds as per the
terms and conditions
of the Prospectus
dated 28th  March
- - - = — EDIQ

Wil INE30ZEQ7235 | 936686 |  Annual 100% of the principal 29214
plus accrued interest
up to 14th May 2023
(e, from 1st April
| 2023 to 14th May 2023
will be paid along with
redemption proceeds
as per the terms and
conditions  of the
Prospectus dated
; 28th March 2019)
Vil INE3OZEOT243 | 936688 | Cumulative | 100% of the principal 1,541.34
amount plus accrued
inkerest up b
14th May 2023 (i.e. for
4 years will be paid
along with redemption
proceeds as per the
terms and conditions
of the Prospectus
dated 28th March
l 2019)

Total | 3,742.49
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b. As per the terms and conditions of the Prospectus dated 28 March 2019, the record
date shall be fifteen days prior to the redemption date. Accordingly, the Company
has fixed, Friday, 28th April 2023, as the record date for the purpose of determining

the Debenture holders who are eligible to receive the redemption proceeds along
with interest.

c. As per the terms and conditions of the NCD Prospectus dated 28th March 2019,
the repayment of maturity amount te debentures holders will be made on Monday,
15th May 2023,

This is an intimation / disclosure under Regulations 30, 33, 51, 52 and 54 and other
applicable regulations of the Listing Regulations. /'1..' § A

The Board Meeting commenced at 4.30 p.m and concluded at E &D p.m. || # -II"

We request you to take the above documents / information on record.

Yours Faithfully
For Sakthi Finance Limited

=i |
: 5 '5"'\
Company Secretary and o X 5
Chief Campliance OFficer
FCS 7012

Encl: (5)
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AnnexuRe-A

Sakthi Fasiage Limited
Coimbatore - 18
Statement of Unawdited Financial Results for the Quarter and nine months snded 315k Diosmbs 2022
¥ Lakhsy
sl Quarter Ended Mine maaths Ended | Yoar Ended
Mo Partlculars Mz20eE | 30092022 | 31122001 | MR | B10aat | nokng:
(Umaudites)  (nsuded)| (Unsccited) | [Unaudited} | (Unaudites) | |Awdted]
1 |Revenue from Cperations
It rast Inoame A heid | 45587 4510012 | 1374803 | 1313698 | 17556487
Rital Incomes .7 .74 70 .20 nn 203
Fees and Commissian ER 114.75 1Ay 14.58 10358 32145
Bid debly fecovary BT4 1649 457 Arne 1624 TS
Sals af pewar Fram Windmilh Ll 9.0 2187 145,10 15033 17184
Tatal revenue from operations 489552 | 474400 | 4GBV | 1428000 | 1352854 | 1A,13%TH
2 |Other intame
MisteRanesau intome .08 o oanT 28X aid 140
3 [Total income AB9TS1 | 4T4A34 |  AE4820 | 14,282Z8F | 1RS2064 | TRTISTT
Expenses
& France Conty LTBe.24 | 2TUieT|  aTERas|  B21243|  B07EBE| 10,TTEES
b. Fees and cammiusian expemse 28.34 008 44,080 mar 144,85 153,02
4 fr impaimeent an Financial instrumants 265.24 2710 14387 TSE15 &i54 | 108437
. Emplossts beredfits @xpirie BRETS TTEOE E23.85 | 2ABTER| 2ASOTI|  2EHED
o Depraciation, amartsation and impairesng 13841 13596 121.83 £0T 3% £330 .07
. Othier Administrative Eapnses 430,07 T3 410080 | 19T 103956 | 148318
Tatal Expenses 451505 | 479390 440040 ( 1309135 | 425THEE| 1584307
g | Profit before Excepticng] emy and Tax [3-4) SRE ST FETFF 248,80 1,192 %0 e 1,292.04
& |Enephisnalitemi . . . . e .
T |Profit before tax [5-8) IEIED 451,44 2aEma | 1,18137 ps00E | 1,20204
Tax expenss:
B |2 Corrent Tax 14T THL44 13869 E R draa FTAT ]
b Cuferred Tas (TT.E2) [Po. 78y {5883 (21590 21515 (260,93
) :;:H:H::'F:’ for e poricd frem conthlell  yaas| 16650 soa06|  es2IZ| 95188
168 |Other Comprehensisg Incomi:
(il Iterre that will not be reclassied o profi or loss
&) Pair vy chisges in Egely inithements AL 345 @11 7145 243 Er7d
bl mw“m PR o 1aH 0% R | LTE (5.85) 1395
i) m;“hr::mrﬁ“"“ that wi not be] [5.82) {137 LEL] [un.sa) 147 [A.5%)
11 |Other Comprehensive Income 17.30 2463 (1.35) 55.31 amm 1.2z
12 [Total Comprehensive Incame For the period (3+11) wais|  asiar|  wesse|  ssear|  viems|  sesae
Emmings per egulby share [Face Yalue @ ¥ 10 sach) :
{Mok Annuaised]
sy 055 026 148 141 143
051 055 LET 144 1,11 1,5:I
J-""-:l-'-"_.:}_.}
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MHaoties:

1. The above Unaudited Financial Results (“"UFR"™) have been prepared in accordance with
the Indian Accounting Standards ("lnd AS™) notified under Section 133 of the
Companies Act 2013 (“the Act") read with the Companies (Indian Accounting
Standards) Rules 2015 and accerdingly, these financial results together with the
comparative reporting period have been prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standard 34 “Interim
Financial Reporting” ("Ind AS 34") in compliance with Regulation 33 and 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015 ("Listing
Regulations”), as amended. Any application guidance / clarifications / directions issued
by the Reserve Bank of India will be implemented as and when they are issued /
applicable.

2. The above UFR For the quarter ended 31st December 2022 have been reviewed by the
Audit Committee and approved by the Board of Directors at their respective meetings
held on 11th February 2023.

3. The Statutery Auditors of the Company have conducted a limited review on the UFR For
the quarter and nine months ended 31st December 2022.

4. In terms of the requirement as per the RBI notification no. RBI/2019-20/170 DOR
(NBFC).CC.PD.M0.109/22.10.106/2019-20 dated 13th March 2020 on implementation of
Ind AS, Non-Banking Financial Companies are required to create an impairment reserve
for any shortfall in impairment allowances under Ind AS 109 and Income Recognition,
Asset Classification and Provisioning ("IRACP™) norms (including provision on standard
assets), As such the impairment allowances under Ind AS 109 made by the company
exceeds the total provisions required under IRACP (including standard assels
provisioning) as at 31st December 2022 and accordingly, there is no amount required to
be transferred to impairment reserve,

5. On 12th Movember 2021, the Reserve Bank of India ("RBI") had issued Circular no.
RBIf2021-2022/125 DORSTR. REC.68/21.04.048/2021-22, requiring changes to and
clarifying certain aspects of Income Recognition, Asset Classification and Provisioning
norms (IRACP norms) were pertaining to Advances. On 15th February 2022, the RBI has
issued another Circular no. RBI/2021-2022/158 DOR.STR.REC.85/21.04.048/2021-22
providing time till 30th September 2022 for implementation of provisions of above
mentioned circular. Accordingly, the Company has implemented the updated norms
under IRACP with effect from 1st October 2022. The effect of implementing the same
on the NPA provision under IRACP is ¥ 88.99 lakhs.
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6. During the quarter, the Company has received an order passed by the O/o. Principal
Commissioner of GST and Central Excise, raising a Demand on the Company in respect
of Service tax liability For the period from 1st October 2014 to 30th June 2017,
For amount of ¥ 595,65 lakhs. The total Demand along with penalty amounts to
¥ 655.42 lakhs (excluding appropriate interest). The Company has deposited an amount
of ¥ 44.67 lakhs as pre-deposit and has filed an appeal before Customs, Excise and
Service Tax Appellate Tribunal ("CESTAT™), Chennai. The appeal is pending befare
CESTAT. The Company has been legally advised and is confident that there will be no
outflow of resources on account of thereof and therefore no provision has been made
in the books of account.

7. The Company's Secured, Redeemable, Non-Convertible Debentures ("NCDs™ are
secured by mortgage of identified immovable properties and hypothecation of
specified hire purchase receivables of the Company with a cover of 100%/110% of
outstanding (principal and interest accrued thereon) as per the terms of the issue.

8. The Company is primarily engaged in the business of Financing and accordingly there
are no separate reportable segments as identified as per Ind AS 108 on 'Operating
Segments’

9, The Code on Social Security 2020 ("the Code”) has been enacted and the effective date
from which changes are applicable and the rules thereunder is yet to be notified.
The actual impact on account of this change will be evaluated and accounted for when
natification becomes effective.

10. Disclosure as required by Regulation 52(4) of the Listing Regulations is enclosed in
Appendix I.

11. Previous period / year Figures have been regrouped / re-arranged / re-classified,
wherever necessary to conform to the current period presentation.

: P T o By Order of the Board
e £ = =% For Sakthi Finance Limited

LA g . = /
== W asubramaniam
11th February 2023 Vice na naging Director

Coimbatore - 18 % DIN: 00377053



PARTMERS

CSK MHU & CD CSKE PRABHU prem res
: Chartered Accountants MAMESH PRABHU Bcom FCA Dasa

SWETHA G N mcom roA

AnEx URE—
Independent Auditor's Review Report on quarterly Unaudited Financial
Results of the Company Parsuant to the Regulation 33 and Regulation 52 of

the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended)

Review Report

To the Board of Directors of Sakthi Finance Limited, Coimbatore

. We have reviewed the accompanving unaudited financial results of Sakthi Finance
Limited (the “Company™) for the quarter ended December 31, 2022 and the vear to date
results for the period April 01, 2022 10 December 31, 2022 , which are included in the
accompanying Statement of Unaudited Financial Results for the Quarter and Nine
months ended December 31, 2022 (the “Sutement™) being submitted by the Company
pursuant to the requirements of Regulation 13 and Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations, 20157), including relevant circulars issued by the SEBI from time to time.
We have initnaled the Statement for identification purposes only.

ra

The Statement, which is the responsibility of the Company's Management and approved
by the Companv's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard
34 "Interim Financial Reporting” ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, read with relevant Rules issued thereunder, other accounting
principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of Regulation 33 and Regulation 52 of the Listing Regulations,
2013, including relevani circulars issued by SEBI from time to time. Our responsibility is
o express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of material
misstatement, A review is limited primarily 1o inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit

apimion

Page | of 2

Fi., &th Floor, Srivari Kikani Coentra, No, 2, Krishnaswamy Mudaliar Aoad, COIMBATORE 841 D02
Phone : 2552437, 2883033 E-mail : cshilcskprabhu.com | cskprabhasco@gmail. com Wb & wanw colpraing, oom
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M/s.CSK Prabhu & Co F4,4'" Floor, Srivari Kikani Centre,
Chartered Accountants Mo:2, krishnaswamy Mudaliar Road,
Coimbatore - 641002

4, Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Statement has not been prepared in
accordance with the recognition and measurement principles laid down in Ind AS 34,
prescribed under Section 133 of the Companies Act, 2013, read with relevant Rules issued
thereunder. other accounting principles generally accepted in India and is not in
compliance with the presentation and disclosure requirements of Regulation 33 and
Regulation 52 of Listing Regulations, 20135, including relevant circulars issued by SEBI
from time to time, or that it contains any material misstatement, or that it has not
been prepared in accordance with the relevant prudential norms issued by the Reserve
Bank of India (RBI) in respect of Income recognition, asset classification, provisioning
and other related matters. to the extent those are not inconsistent with the Indian
Accounting Standards prescribed under Section 133 of the Companies Act, 2013.

For CSK Prabhu & Co
- Chartered Accountants
ahl F‘irm Registration Number: 0024855

Membership Number: 019811
UDIN: 23198 W e, TRYE £87 70
Place: Coimbatore

Date: February 11, 2023
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Exkrack of Statement of Unaudited Financial Resulks for Ehe
Quarter and nine months ended 315k December 2022

ﬁﬂm&‘xuﬂiﬁ C

(¥ lakh)
warter Ended Mine months period Year Ended
Particulars 31-12-2022 | 30-00-2022 | 31-12-2021 | 3M1-12-2022 | 31-12-2021 | 31-03-2027
(Unaudited] | (Unaudited) | (Unaudited) tl.lmn‘hg;-_ (Unaudited) | (Audited)

Tatal Revenue From Dperations (net) 4,895.52 4,744,313 464817 | 14280000 | 13.52R.54 18.133.71
:ff;g:;ﬁ“::lﬂ]rﬂ:’; parin fmlore 382,82 45043 24680 |  1,191.27 950,36 1,292.04
Met Prafit [ [Loas) For the period before

tax (after Exceptional Items) n 450.43 #46.80 119127 950.36 1,292.04
Met Profik £ (Loss] For the pericd after tax

(after Exceptional items) nes L 166.93 904.06 69212 951.88
Other Comprehensive Income {met of tax) 17.30a 24,53 {1.35) 5531 .74 33.22
Tatsl Comprehensive Income lfoe the

perod [comprising Profit /' (Loss) For the

pariod (after tax) and  Other 33311% 353,40 165.58 95937 1986 985.10
Comprebensive Income (net of tax)]

Fald-up equity share capital (Face value

¥ 10 par shars) 47059 6470.55 EAT059 GATOES GATDES EAT0SS
Reserves (excluding Revaluation Reserve) = 10,814.28
Sacurities Premium 1.429.80 1,429.80 1,425.80 142580 142980 1425980
Met worth 17,F62.50 | 17370.47 17.064.35] 1776250 | 1706435 1709514
| Faid up Debt Capital/ Qutstanding Debt 0.32 0.33 a, 0.3 028 0.29 |
Outstanding Aedeemable Preference - - ok - - A
Shares

Debt Equity Ratic 612 .24 6.32) 612 6.32 b.22
Earnings per share (¥ 10 each)

(for continuing operations) :

&, Basie [¥) o1 .55 0.6 1.48 1.11 1.52
b. Diluted [¥) 051 .55 0.26 1.48 1.11 1.52
Capital H[d.rnpl;'run Reserse HA A [l i, MU, MA &
[Cebenture Redemption Resaren HA MA MA, A MA MA
[Debt Service Coverage Ratio HA A Ml MM MA MA
[Inl:-l-rul: Service Cmnltﬂ.ll;in H._A A Tl i, i, MA A

Hotes

1 The above is an extract of the detailed Format of the Unaudited Financial Results filed with Stock Exchange under Regulation
33 of SEB1 (Lisking Obligations and Disclasure Requirements) Regulations 201 5. The Full Format of the Unaudited Financial
Lbd website [URL-www. bselndia.comfcorporates) and company's webibe,

Results are  available
www.sakthifinance.com.

on

the BSE

2 Disclosures in accordance with Regulation 52[4) of the Listing Regulations have been submitted to B5E Limited and the
diselosures con be accessed on the BSE website [URL : www.bseindia.com/corporates) and company’s website,

warw. sakEhifinance.com.

11tk February 2023
Coimbatore - 18

W Balasubramaniam
irman and Managing Director

O 0037053
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Appendix - |
C lian disel in ratios an r Fi Li
nder R i
(2 lakhs) _
ot Quarter Ended Nine months Ended | '°2T,
31st 30th 315t 31st 31st 31st March
December September| December | December December 2022
2022 2022 2021 | 2022 2021
1 | Debt Equity 6.12 6.24 6.32 6.12 b6.32 6.22
Ratio {Refer
Mote 2) —— _—
2 | Debt Service NA MA MA MNA MA, MA,
Coverage Ratio .
3 | Interest Service Ma MA MA MNA MA M
Coverage Ratio ) = o
4 | Outstanding MA& Ma A Ma& M A
Redeemable
Preference
Shares (quantity
and value) RRRY. Y
5 | Capital Mil Mil Mil Mil Mil Mil
Redemption
Reserve o =
| & | Debenture Nil il Mil il Mil Mil
Redemption
Reserve e :
T | Met worth | 1T, 782.50 | 17 370.47 17,064.35 17,762.50 1706435 | 17,095.14
(Refer Mote 3) :
B | Net profit [ 315.85 32877 166,93 904.06 69212 051.88
: (loss) after tax = ML
9 | Earnings per
Share
- Basic 0.51 0.55 0.26 | 1.48 1.11] 152
o - Diluted 0.51 0.55 026 148 1.11% 1.52
10 | Current Ratio _NA MA NA MA | NA NA
11 | Long Term debt MA MNA MA MA MA MNA
to Working
| Capital |
12 |Bad Debts to NA NA NA NA NA NA |
Accounks |
Receivable Ratio -
13 | Current Liability NA MA NA NA NA NA
Ratio |
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| - Quarter Ended Nine months Ended | V2"
31st 30th 31st 3ist 31st 31st
December [September December| December | December | March
I 2022 2022 2021 2022 2021 2022
14 | Total debts to total 0.76 0.76 0.76 0.76 0.7T6 0.77
Assets (Refer Mote 4)
15 | Debtor turnover MNA MNA MA MNA MA | MA
16 | Inventory E“.TE'HE" NA H_"’"n MaA MA MHA A
17 | Operating Margin (%) NA NA NA | NA NA MA
18 | Met Profit margin (%) 6.45 6.93 5.12 6.45 5.12 6.33
(Refer Mote 5) :
19 | Sector specific |
equivalent  ratios,
as applicable
i) Gross Mon- 615 5.69 4.9 6.15 an 5.18
performing Assets
(GNPA) % (Refer
Note 6) )
i) et Mon- an 2.66 1.81 3.n 1.81 2.2
Performing Assets
(NNPA) % (Refer
b, _Mote7)
iii) Provision Coverage 51.02 54.70 64,24 51.02 B4d.24 60.37
Ratio (PCR %)
{Refer Note 8)
iv)Capital Adequacy 19.09 19.27 2281  19.09 22.81| 21.66
i Ratio (%) (Refer
| Mote 9)
Motes :

Mon-Banking Financial Company registered with the Reserve Bank of India

Subordinated Liabilities] / [Equity Share capital + Other Equity]

Met worth = [Equity shares Capital + Other Equity]
Total debts to total assets = [Debt Securities + Borrowings (Other than Debt Securities +

Deposits + Subordinated Liabilities] f Total Assets

Met profit margin (%) = Profit after tax / Total Income
Cross Man-performing Assets (CNPA) % = Cross Skage |1l Assets f Cross Loan Ascots
Met Mon-performing Assets (NMPA) % = [Gross Stage |Il Assets - Impairment Loss Allowance For

Stage lil Assets] / [Gross Loan Assets - Impairment Loss Allowance For Stage |1l Assets]

Il Assers

..' e % -.
q e |
%:' i

Capital Adequacy Ratio has been computed as per relevant REI guidelines

Certain ratios/line items marked with remark "MA" are not applicable since the Company is a

Debt - Equity ratio = [Debt Securities + Borrowings (Other than Debt Securities) + Deposits +

Provision Coverage Ratio (PCR %) = Impairment loss allowance For Stage Il assets f Gross Stage

j 8 8, I.\.'l
fafeg-. Vi)
l'. ; = L '}
Wy .




PARTHERS

CSK PRABHU & CO CSK PRABHU pcom FCA
Chartered Accountants MAHESH PRABHL) Btem FCA HISA

SWETHA G M mCom FCA

To

Board of Directors

Sakthi Finance Limited
62, Dr.Nanjappa Road
Coimbatore - 641 018.

Certificate on Statement of Security Cover and Compliance with
relevant Covenants with respect to Listed Secured Non-Convertible
Debentures Qutstanding as at December 31, 2022

1. The Certificate is issued In accordance with the terms of our engagement letter
dated January 24, 2023.

2. We, CSK Prabhu & Co, Chartered Accountants, the statutory auditor of Sakthi
Finance Limited ("the Company”), have been requested by the management of
the Company to certify the book value of assets charged against the listed
Secured Non-Convertible Debentures ("NCDs") ("Listed Debt Securities")
issued by the Company mentioned in the accompanying "Statement of
Security Cover as on December 31, 2022 in "Annexure B" and
compliance with financial covenants im respect of Listed Secured Non-
Convertible Debentures of the Company issued and outstanding as at December
31,2022 as given in the accompanying "Statement of Security Cover and
Compliance with Covenants as on December 31, 2022" in "Annexure A"
{Annexure A and Annexure B hereinafter together referred to as “the
Statements”)

The Statements are prepared by the Company from the unaudited books of
accounts and other relevant records and documents maintained by the
company as at December 31, 2022 pursuant to requirements of Circular na.
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 issued by
the Securities and Exchange Board of India ("SEBI") in terms of Regulation 54
read with Regulation 56(1)(d) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and Regulation 15(1)(t) of Securities and
Exchange Board of India (Debenture Trustees) Regulations, 1993 (hereinafter
referred together as the "the SEBI Regulations"), as amended, for the
purpose of submission to SEBI, the Stock Exchange (“BSE Ltd") and to
Debenture Trustees of the Listed Debt Securities. The Statements have been
initialed by us for identification purpose only.

F4, ath Floor, Sovard Kikani Centre, Mo, 2, Krishnaswarmy Mudabar Road, COIMBATORE 641 002
Phionia : 2552437, 26630%2 E-mail © aski@oskprabhcom | cekprabhucof@gmal com  Wob © wew celkpraibhu.com



Management's Responsibility

The preparation of the accompanying Statements is the responsibility of the
Management of the Company, including the preparation and maintenance of all
accounting and other relevant supporting records and documents. This
responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and presentation of the Statements, and applying
an appropriate basis of preparation; and making estimates that are reasonable
in the circumstances.

The Management of the Company is also responsible for ensuring that the
Company complies with all the relevant requirements of the SEBI Regulations
and for providing all relevant information to the Debenture Trustees and for
complying with all the covenants as prescribed in terms of the respective
Debenture Trust Deed/Prospectus including the maintenance of Security Cover
and in the manner as may be specified by SEBI and adherence with all other
applicable conditions mentioned in the SEBI Regulations in connection with the
Statements.

Auditor's Responsibility

Pursuant to the reguirements of Circular no. SEBI f HO f MIRSD f MIRSD _
CRADT f CIR J P [ 2022 / 67 dated May 19, 2022 issued by Securities and
Exchange Board of India, our responsibility for the purpose of this certificate is
to provide a limited assurance on
a) whether the book wvalues of the assets of the Company in the
accompanying Annexure B have been accurately extracted and
ascertained from the unaudited books of accounts of the Company and
other relevant records and documents maintained by the Company, and
b) whether the Company has complied with financial covenants of the
debentures,

A limited assurance engagement involves making Inguiries, primarily of the
Company's personnel responsible for financlal and accounting matters, and
applying analytical and other review procedures. The procedures performed
vary in nature and timing from a reasonable assurance engagement,
Consequently, the level of assurance obtained In a limited assurance
engagement is substantially lower than the assurance that would have been
obtained had a reasonable assurance engagement been performed.

Accordingly, we have performed the following procedures in relation to the
statement:

a) Obtainad the Stataemante fram the managamant,

b)Verified that the information contained in the Statements have been
accurately extracted and ascertained from the unaudited books of accounts of
the Company as at and for the period ended December 31, 2022 and other
relevant records and documents maintained by the Company, in the normal

course of its business. Hi S,
i




c)Verified and examined the arithmetical and clerical accuracy of the
information included in the Statements.

d)Reviewed the terms of Prospectus(es)/ Debenture Trust Deed(s) to
understand the nature of charge (viz. exclusive charge or pari-passu charge)
on the assets of the Company.

&) Obtained Register of Charges kept by the Company as per the requirements
of the Companies Act, 2013 to understand the composition of charges
already created on the assets of the company and traced the value of charge
created against assets to the security cover indicated in the Statements on a
test check basis.

f) Read the terms relating to financial covenants of the debentures and
recomputed the financial covenants.

g) Performed necessary inquiries with the management and obtained nacessary
representations.

We conducted our examination and obtained the explanations in accordance
with the Guidance Note on Reports or Certificates for Special Purposes
(the "Guidance Note") issued by the ICAl and the Standards on Auditing
specified under Section 143(10) of the Companies Act, 2013 in so far as
applicable for the purpose of this Certificate, which includes the concepts of test
checks and materiality. The Guidance Note requires that we comply with the
ethical requirements of the Code of Ethics issued by the ICAL

We have complied with the relevant applicable requirements of the Standard on
Quality Control ("SQC") 1, Quality Control for Firms that perform Audits and
Reviews of Historical Financial Information, and Other Assurance and Related
Services Engagements.

Conclusion

Based on the procedures performed as referred to in paragraph 6 above and
according to the information and explanations provided to us by the
Management of the Company, nothing has come to our attention that causes us
to believe that:

a. the particulars contained in the accompanying Annexure B with respect to
the Book Values of Assets (at Cost) charged against Listed Debt Securities
issued by the Company have not been accurately extracted and ascertained
from the unaudited books of accounts of the Company for the period ended
and as at Decermber 31, 2022, and other relevant records and documents
maintained by the Company; and

b. the Company has not complied with financial covenants of the Dal@-entures as

mentioned in the accompanying Annexure A. LB HE
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Restriction on Use

10. This certificate is addressed to and provided to the Board of Directors of the
Company solely for the purpose of submission to Debenture Trustees, BSE Ltd
and SEBI in accordance with the SEBI Regulations and should not be used by
any other person or for any other purposes without our prior consent in writing.
Accordingly, we do not accept or assume any liability or any duty of care for
any other purpose or to any other person to whom this certificate is shown or
into whose hands it may come without our prior consent in writing.

For CSK Prabhu & Co
Chartered Accountants

= ~Firm Reg. No.: 0024855

i

Membership No.019811
UDIN: 220i9¢ 1| B&TRHD 5294

Coimbatore

February 11, 2023



Sakthi Finance

Since 1955 Annexure A
Statement of Security Cover and Compliance with Covenants as on
December 31, 2022

uri i f listed debt securities of the listed entity under SEBI
Circular SEBI/HO/MIRSD/MIRSD CRADT/CIR/P/2022/67 dated May 19, 2022

We hereby certify that:

A,  The listed entity |.e. Sakthi Finance Limited (the *Company') has vide
its Board Resolutions, Prospectus and under various Debenture Trust
Deeds, issued the Listed Debt Securities (Non-Convertible
Debentures/NCDs) and the amount outstanding as at December 31, 2022
(including interest accrued) is Rs.36,424.00 Lakhs as per Exhibit 1.

B. Security cover for Secured Debt Securities
1) The financial information as on December 31, 2022, has been extracted
from the unaudited books of account as at and for the period ended
December 31, 2022 and other relevant records and documents
maintained by the Company.

ii) The book value of assets of the Company at cost provide coverage of
1.06 times of the interest and principal amount, which is in accordance
with the terms of the Issue/Debenture Trust Deed (Calculation as per
“Statement of Security Cover as on December 31, 2022") ("Annexure
B").

C. Compliance of all the Covenants/Terms of the issue in respect of
Listed Debt Securities of the Listed Entity

We confirm that the Company has complied with all the Financial
Covenants of the Listed Non-Convertible Debentures outstanding as at
December 31, 2022, including the following:

NCD Financial Covenants Status
All Listed Maintain 100% Security Cover or Complied
NCDs Security Cover as per the terms of
Outstanding | Prospectus and/or Debenture Trust
as at Deeds at all the time on Total Amount
December Qutstanding (including Interest
31,2022 Accrued) for the MNCDs as at

December 31, 2022.




Motes:

1. This Statement is prepared in accordance with Regulation 15(1)(t) of the
Securities and Exchange Board of India (Debenture Trustees) Regulations,
1993 as amended vide notification Mo. SEBVLAO-NRO/GN/2020/34 dated
October 8, 2020 and notification No. SEBV].ADNRO/GN/2022/78 dated April
11, 2022 and Regulation 54 read with Regulation 56({1)(d)} of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015 as
amended vide circular no. EBVHO/MIRSD/MIRSD _CRADT/COR/P/2022/67
dated May 19, 2022 (together referred to as the "SEBI Regulations™).

2. Other than what has been stated above, there isfare no covenant/s specified
in the Prospectus of the listed non-convertible debt securities that the
Company needs to comply with.

3. The assets offered as security are loans given by the Company and hence
not eligible for market wvaluations. Wherever Immovable Properties are
offered as security for Listed Debt Securities, market valuations have been
obtained by the Company.

For Sakthi Finange lzlr'nlil:ed
,H!: =

Coimbatore Srinivasan Anand
February 11,2023 Chief Financial Officer




Exhibit 1

Outstanding Secured Non- Convertible Debentures (including interest accrued)
as at December 31, 2022:

Type E'T:u" Interest f““‘,‘“‘:“" Cowver Assets
SMNo Series | ISIN Facility | % | Amoum |Accrved | o oun | Fequired | Required
Char (Rs in {Rs in iRs in {Rs in (Rs in
ge | [Rein | jakne) | (RSN | lakhs) | lakhs)
NCD Nan
Public | INE302 Convertible E:Ft‘.lu
|g11|.:e. E07227 | pOPerTib® | sive | 1,809.01 -| 190001 | 190001 1080001
NCD
Pubic |INE302 | o N0 | Exciu
mma- E07235 m”'hﬂ""nm'“m" sive 29214 | 2248 31460 31460 314,60
NCD
Public | INE302 CM"”“. o | Exclu
|u;:|la- E07243 Dem"'n“m'""m sive | 154134 | 66458 | 220582 | 220582 | 220582
NCD
Public | INE202 Eam"ml'll Exely
EQ7278 Dsbeiihres SivE B811.80 - 811.80 #11.80 811.80
Mon
INE302 _ . | Exem
Convertible :
E07284 | SOTUSIS | sive 14150 | 1080 15210 15210 152 10
INE302 Em"”“. o | Exclu
E07292 mm"ﬂ"'m"’"s Bive 79353 | 23084 | 102417 | 102417 | 102417
INE302 | o Von o | Exclu
EQ7300 Debantares | SivE 1.884.23 - 1089423 1,804 23 1.85423
INE302 | . Non e | Exclu
E0T318 ﬂ"'l""“nm‘""m sive 24873| 1912| 28785| 286785 267 85
Non
gf?ﬁ Convertibie E:ﬂ'l 112916 | 33764 | 146680 | 1486.80 | 1.466.80
Dwebentures - . : : : ; ¥ ; .
Man
INE3D2 : Exciu
Convertible | =
EO7334 | SOt s | Sive | 294894 ; E.Ediﬂd 294804 | 2.048.94
Maon
IEHHEE:'E Convertible iﬂu 321384 | 48111 | 367485 | 367405 | 267405
et 213, ; 674, . 874,
Nan
INE302 Exclu
Conmvertible g
EO7359 | pobvenitle | sive | 1,663.12 -| 188312 | 188312 | 188312




E Man
Public | INE302 | Bl
13 Conwertible ”
|H1::a- EQTaaT e yiied Bive 1,585.15 235 .24 1,830,380 1.830.39 1,830,390
h"cmﬁc INE302 Non | ey
14 Convertible | E*
|u1:-- EO7375 | poreet e | sive | 3,566.23 .| asee23| asesza| 3se823
MCD
.5 | Publie |INE3o2 | o NOM | Excly
|w1u.:|- ED7383 | poreer e | sive | 210880 | 319.15 | 242605 | 242605 | 2426.05
MCD
Mon
Public | INE302 . | Exelu
16 | \seue- | EO7400 E::“’"H’ sive B26.37 -| sesar| sxea7 826,37
w nturas
NCD
47 | Public | INE302 Non | el
lssue - | E07417 | Convenible | "o | 403542 | 7238 | 130751 130781 | 130751
v Debentures
NCD
: Mo
Public | INE302 Exclu
18 Conmvertible 5
|H';E - | EQT425 Debanturas | 5V 41201 - 412.01 412.01 412,01
NCD
4o | Pubic | INE3o2 | o NOM | ey
I“:.;E - | EOT433 Debentures | *V¢ 681.25 41.13 Ta2.38 T2 38 722 .38
NCD Non
Publkc | INE302 . Exclu
20 Convertible :
IHEII:.IITH - | EOT441 Debentures | V¢ 227 .64 - 22784 227.64 227 .64
ot Pﬁ INE30Z MD:IH- Exclu
Iaq':Iu- E07458 c““u it | e 126.30 785| 13415 13415 134.15
Puﬂiﬁc INE302 Non Exciu
22 Coomwertibla 9
Im#ln- E07486 | o oio e | Sive | 437451 437451 | 437451 437451
NCD Man
23 | Public |INE30Z | o OR | Excly
ln;u- EO7474 | SOPYSTRS | sive | 211680 | 14648 | 226326 | 226326 | 226326
Total 2A.0F32.062 Z2,500.30 | 230424.00 30,4 24,00 J6,4Z4.00




Ammewure - B
Simeements of SBecuriy Cover a8 on Decemiber 3. 2007
| amousk are R[5 Lal

| AS5ETS
[Fropeny. Fant ard Fousprant 372 4 H | 4 a.lun_E-I . s8ae 74| [EEL N f : |
el s or Prozenn ] ] 3 ] . ] B ] p - |
[RE—— i I i | T TS ] 1022 77 i 1 ] ; ‘
ipacdwed - . WA - i H - . - - - o -
(T o . i | - 4 155 36 4 5538 H ] 4 | |
intangie Anseny, s Dessingrnsss . | Al J j E 1 = . . ] n
1k . Erogeny p 1w 3 * : 71,76 ] ] ] ] |
[iresitrmren - 4wl E 4 i3 . R | ] ] ] ] B |
Loarm et e 1 1 { v | S| ] ] %
FresTIaE a 4 WA | o . o A o : . g
Trishs Recwsabien - -| A -] -| 240 5 -] 130 14 -] R ] o o
sl L B - - !.ﬂ. - - [k - B - 4 1 =
] | WA i | wanl i # o ] j 4 1
Francal sasty | i Ky " R | b 1o A1) 4 y o . ]
[retornn T anname - g ma 4 I | ] 1443 | | y ] 1
[ bion T mmrcsd 2ansin 4 | HA - i 1ema] | 1.%.52| o J - 1 ]
[matai R o T f 4 4 mammf iR ins.s] 2,755, 73) 4 4 i ot 0|




Arnzerure - B
Sissemeray of Securey Cosver s on Decemiber 31, 2000
amaanns gre Re [ Lakha)

LARL TS
Lt ey o b e B il e Ly e 5 - : ATy = i 3 > : A0
Ll [Linke WE 1
| ot (it iy e g e - M - . " " ] a a = - a
et vt el
it st . T i . 14T W 1587 1% ¥ b = - >
S PataBetad b = " - = 1T A1 T - AL = . . F .
_ = [ . - = . a - = = =
[ 15,8079 . . . & - T 3 = = 2 -
mbi Rscunoen - - - - - - - - - » -
Tisvm [ o e Cney ] pIFLH - - - ik - [ ] - K v X =
[ r— & . : . 113964 s i) a P . - =
Tomte rupirars a - - - PR I - B " 5 a
il 2ASRL - - - - M 4a . Lk - - = & =
Frzenan r T * . 144,48 : 1554 ¥ 2 . =
Lt sl Lk = s = = =
o S F i | i = . . = a
Currant Tirx Lishisian + = = = S
Tetal M R = - - - M
: o= i t it
.'4'- Il&E i -"'I"?'L'

Becke | The Mkt Walie of [nmirvable Aisets We laken i pet Exacrmal ¥ absstom Eapon dated March 1], MI32
I The alerve sissmsis has Bren caliitnd Som e sslied Tnascil el o i mne meoaibs mded Decomber V1 007
3 The Coost mcemticoned i Cobune © redating i Propersy. Mlas & Fumipesest represents Cint 4 e §ompay |mos-revakied )
£ The Compamny e compslial waih all the covenats speaifd moreips of o Less] Mos-Caareanibly S



